
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the  Matter of: 

NOTICE OF ADJUSTMENT OF RATES OF 
COLUMBIA GAS OF KENTUCKY, INC. 

1 
) CASE NO. 9554 

O R D E R  

On May 27,  1986 ,  Columbia Gas of Kentucky (Columbia) filed a 

Notice of Adjustment of Rates.  That not ice  was amended on June 

17, 1986. The amount of increase in revenues sought was $7.6 

million. I n t e r v e n i n g  i n  the  case w e r e  Toyota Motor Mfg., U.S.A., 

Inc. ,  GTE Products Corp., Lexington-Fayette Urban County 

Government, and the Attorney General. 

During the course of these proceedings, Columbia initiated a 

ntttlement process which resulted in a series of conferences w i t h  

the intervenors. The Commission was informed about these 

conferencen. but did not participate. 

As a teault of the meetings between Columbis and the 

intervffnors, a proposed settlement was reached. I t  wau submitted 

to the Camission for approvsl on October 14, 1986, in lieu of the 

nom81 rats-making process. Because the Commission found several 

part8 of the proposal unacceptable, the parties rOnOgOti8ted the 

agtoswnt to attempt to resolve t h e  Commission's concerns. A 

seconb proposal waa subnitted to the Commission on October 24. 

After careful review of the proposal, the Commission finds 

that the propoeed Joint Stipulation and Recommendation is 



r c 

reasonable and should be accepted €or rate-making purposes. The 

rates and terms of service are reasonable and in accord with 

generally accepted rate-making standards. 

IT IS THEREFORE ORDERED that: 

1. The Joint Stipulation and Recommendation filed October 

24, 1986, is appended to and is incorporated into this Order as if 

fully set for th;  

2. The Joint Stipulation is adopted by the Commission as 

its final Order in this matter; 

3. The rates contained in the Joint Stipulation are fair, 

just and reasonable: 

4. Columbia shall file appropriate tariffs within 30 days 

from this Order: 

5 .  The request t h a t  t h e  r a t e s  be placed in effect prior to 

the original application date of December 7, 1986, is denied: and 

6. The rates shall become effective on December 7 ,  1986. 

Done at Frankfort, Kentucky, this 14th day of M e r ,  1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Executive- Director 

wx- 
V ce C a m a n  

seioner 
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I I INT EXHIBIT I 
[revised 10/21/86) 

F I L E D  
COKMONWEALTB OF KENTUCKY 

OCT 2 4 1986 - 
BEFOREl TgE PUBLIC SERVICE COMMISSION 

PUBLIC SERVICE 
In the Matter of; COMMS" 

NOTICE O f  ADJUSTMENT OF RATES OF ) CASE NO. 9554 
COLUMBIA GAS OF KENTUCKY, INC. 1 

JOINT STIPULATION AND RECOMMENDATION 

007 RAR 5:OOl Section 4 ( 6 )  provides tha t  parties to any pro- 

ceeding or investigation m a y  agree upon the facts involved in the 

proceeding, and such written stipulations shaLl be regarded and 

used as evidence at hearing. 807 KAR 5:OOZ Section 4 ( 4 )  further 

contemplates that the issues in any Cammission proceeding may be 

settled by the mutual agreement of parties. 
I 

It is the i n t e n t  and purpose of the parties to  t h i a  proceed- 

l ing, namely: Columbia Gas of Kentucky, Inc. (Coltnnbfa), the,  
I 

Attorney General for the COntmonWealth of Kentucky (Attorney 

General), GTE Products Corporation (GTE) 8 Lexington-Fayette Urban 

County Government (LFUCG) and T O y O t 8  Motor Manufacturing, U.S.A. ,  

Inc. (Toyota) to express the ir  agreement on a mutually satisfac- 

tory ro~olution o f  a11 of tha irruar in the instant case. 

I 

It is  understood by a l l  parties hereto that this Stipulation 

and Recommendation is not binding upon t h e  Commission, nor does 

i t  represent agreement on any specific theory supporting the ap- 

propriateness of any stipulated and rocanmended adjuotments to 

Columbia's rates. The parties have spent many hours, over many 

days, in order to reach the agreements which fonn the basis of 

t h i s  Stipulation and Recommendation. All of the  parties, which 



represent diverse interests and divergent viewpoints, agree that 

this  Stipulation and Recommendation, viewed in its entirety, is a 

reaeonable resolution bf all issues in the proceeding. 

Furthermore, the adoption of this Stipulation and Recommen- 

dstion will reduce the length af the hearing (perhaps eliminate 

the need for hearing fF Staff has no cross-examination), ellmf- 

nate the need for briefing, and eliminate the possibility of, and 

any need for. rehearing, It is the position of the parties here- 

to that this Stipulation and Reconanendatfon io supported by suf- 

ficient and adequate data and information, and is entitled to 

serious consideration by the Commission. Based upon the parties' 

participation in settlement conferences and the materials on f i le  

w i t h  the Commission, and upon the belief that thcqe msterials 

adequately support t h i s  Stipulation and Reconmendation, the 

parties hereby stipulate and recommend the following: 

L. Columbia should be permitted to adjust its rates 

in order to permit it to recover an additional $3,875,000 in an- 

nual revenue. This adjustment in rates shall be effective no 

later than December 7, 1986. 

2. Colt tmbia  w i l l ,  affective concurrently with the 

rate adjustment in paragraph (1 1 above, pass through anticipated 

gas cost reductions sufficient to offset any increase in the 

rates of any customer class which may result from this proceed- 

ing. In addition, Columbia will, concutrontly w i t h  tha rat. cd- 

justment in paragraph (1) above, pass through fuzthar anticipated 

gar cost reduction8 to all cuttdmer~. sufficient to reduce the 

average rate of the residential clsss 2 C  per Mcf below current 

- 2 -  



10~01.. AS a re8ult, Columbia will neither increaro nor decrease 

the Gas Cost Rate further until September 1, 1987. . 
3 . The agreed additional revenue r e q u i r e m e n t ,  

$3,875,000, is a ;eduction of $3,725,904 from that  o r i g i n a l l y  

requested by Columbia, $7 ,600 ,904 .  The p a t t i e s  agree that 

$425,000 of this reduction will be directly a t t r i b u t a b l e  to the 

costs associated w i t h  serving large volume customers. The re- 

maining raductlonrr will be apportioned to a l l  customer c l a r r e s  i n  

the same proportions as set forth i n  the proposed rates. 

4. The .parties agree that CoLumbia'8 proposed PGA 

revision should not be adopted. Hawever, the parties agree that 

there should be a modification of that part of Columbia's current 

PGA which w i l l  deal with the Customer Demand Charges collected 

from customers served under Rate Schedule FI. The amended tariff 

. sheet and suppcrting schedules are attached hereto a8 Attachment 

5 .  The rates, effective no later than December 7 ,  

1986, which result from the adjustments agreed upon in paragraphs 

1-4 and 8-10, are set forth on the tariff s h e e t s  attached hereto 

as Attachment XI. 

6. The new Toyota plant in Georgetown, Kentucky, w i l l  

be a Columbia curtomet. Th8 parties agr8e t h a t  an addi t iona l  

aCjustment to Columbia's ratas will become e f f e c t i v e  Hay 1 ,  1987,  

in 0rd.r to reflect th8 additional ravenu8 r8quirmenta a88aci- 

atod w i t h  sarpfng the new plant.  This 8djustzP8nt to rate. i m  r e t  

forth on A t t a c h u n t  111. 

I - 3 -  



7 .  The patties agree that an additional adjustment to 

Columbia's rates will become effective July 1, 1987, i n  order to 

reflect the reductio; in Columbia's federal income taxes which 

will result f r o m  the recent revisions in t h e  federal tax code. 

This adjustment to rates cannot presently be calculated, but will 

be set for th  on tariff sheets to be filed no later than April 30, 

1987. 

8 ,  The ceiling price of the AFDS rate shall be 150% 

of the applicable base tariff rate. The floor price of the AFDS 

rata shall be Columbia's average commodity cost of gas plus IOC. 

The AFbS rate should not be available 

oil. The revised AFDS tsriff sheet8 

IV. 

9, The DS transportation 

to compete w i t h  No. 6 fuel  

are attached as Attachment 

rate shall be 4 1 C  per Mcf. 

The rate may be fixed or it may -be f l e x i b l e ,  both up and down, 

with a ceiling limited to 6 1 . 5 C  per  Mcf (150% of the fixed DS 

rate l .  Columbia will only f l e x  t h i s  rate to compete with alter- 

nate  sources of energy available to a customer. Columbia will 

require the customer to submit supporting affidavits which just i -  

fy the  necessity for flexing the rats. The revised DS tariff 

sheets are attached as Attachment V. 

10. Any AFDS or DS customer may, a t  any time, request 

that the rate be flexed. However, once Columbia agrees to flex 

the rate for a customer, the customer must pay the appropriate 

flex rate each month and m a y  not opt t o  revert to the fixed rate 

axcopt 81 Qr0Vid.d bolw. Prior to the tiling of any new tariff 

or change in tariff affecting AFDS or DS customers, Columbia w i l l  

- 4 -  
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poll its AFDS or DS customers in order to determine whether such 

customers w i s h  to pay the fixed rate, the  flexible rate or any 

other available or prGposed rate. The only time a customer may 

switch from the fldxiblo rat8 to any othor available or proposed 
rate is when the customer has elected to do so during t h e  polling 

period. The switch w i l l  occur on the approved effective date of 

the relevant tariffs. 

11. Columbia will impose a re-entry fee for any large 

volume firm sales customer which has terminated service w i t h  

Columbia, and wishes to resume service within twelve months of 

the termination of service. Thf8 re-entry fee, to be determined 

by Columbia on a case-by-case bas i s ,  shall be equivalent to the 

charges incurred by Columbia in order to make firm service avail- 

able to any such customers. However, Columbia may waive the fee 

upon a demonstration of good cause. The revised tariff sheet8 

are attached hereto as Attachment V I .  

12. Prior to December 7, 1988, Columbia shall not of 

its own volition file any notice of adjustment of rates which 

seeks to further s h i f t  costs to residential customers from other 

cumtomor classem boyond tha cost  s h i f t s  approved by tho partior 

herein. This provis.fon docs not in any way limit Columbia's 

ability to make any filing which proposes to adjust rates without 

any additional cost shifting to residential customers or prohibit 

Columbia from making any filing which proposes to shift additfon- 

a1 costs to residential customers, if Columbia is ordered to do 

so by +e Commission. 

- 5 -  



13. Each party hereto waives all cross-examination of 

the witnesses of the other parties hereto unless the Comrilission 

diaapproves this Jsink Stipulation, and further stlpulatcs and 

recommends that th6 documents listed on Columbia's Exhibit List 

(Columbia Exhibit 371, the pre-filed testimony of the other 

parties and the responses to requests for information be admitted 

into the record. 

14 .  This Stipulation and Racommandation i s  submitted 

for purposes of this case only and is not deemed binding upon the 

parties hereto in any other proceeding, nor is it to be offered 

or relied upon i n  any other proceeding involving Columbia or any 

other utility. 

15. If the Commission adopts this Stipulation and 

Recommendation in its entirety, the parties hereto agree that 

they shall not f i l e  an application for rehearing, nor an appeal 

to the  Franklin County Circuit Court from such order. 

16. If t h i s  Stipulation and Recommendation is not 

adopted in its entirety, each party resemes the right to with- 

draw from it and require that hearings should 90 forward upon a11 

or any matters invo1v.d herein, and that in such event the terms 

of t h i s  agreement shall not be deemed binding upon the parties 

hereto 

17. The preceding paragraph6 describe all of the major 

adjustment8 to  Coluarb ia ' s  filings. Any othor adju8tments are 

minor, and are reflected in the attachments hereto. 

18. All of the patties hereto agree that the foregoing 

Stipulation and Recommendation is reasonable and in the best 

- 6 -  
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interest of all concerned, and urge that the Commission adopt 

th is  agreement in its e n t i r e t y .  - 
AGREED, th i s . -?& - day of October, 1986.  

On behalf of Columbia Gae 
of Xentucky, f n c .  

PAMELA JOHNSON 1 
On behalf o f  lhd Attorney 
General for the Commonwealth 
of Kentucky 

On behalf of GTE Products 
Corporation 

On behalf of the Lexington- 
Payette Urban County Government 

On behalf of Toyota Motor 
Manufacturing U.S.A., Inc. 

- 7 -  
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SEIII-dBEmAL GAS COST ADJUS- CLAUSE 
APPLICABLE Tu BATE SCHEDULES Gs, PI, Is Am m 

MI-ANNUAL GAS COST ADJUSTMENT CLAUSE 

Detenxlxtation of CCB 

The Cornpang shall f i l e  a semi-ennual report vith the Commission whlch 
shall contain an updated Gas Co6t Recovery (ma) Ute and ahall  be filed 
a t  least tuenty (20 )  days prior to  the beginnine of each semi-annual calendar 
period. The GCB shall becw effective for b i U l n g  uith the fFnal meter 
re- of the first biUing  cycle of each ewnl-annual calendar period. 

The gaa cost recovery rates are cmprised of: 

 he m e e d  Gaa Coat Component (IN), on a 
dollarperMcf basla, w h i c h  repressnte the average 
expected cost of gas aupplled, excluding the d m a d  
costs to be racoverecl f r o m  a l l  FI customre. 

The supplier Baturrd Adjuatmant (EA), on a 
dollar-per-Mcf basis, which reflects refunds received 

equal to the average of the "three month c m e r c i a l  
paper rate" for the lmmedlately preceding twelve 
month psrdod. In the event of any large or unusual 
refunds, the Company may apply to the Public S e m c e  
CcmrrPissIon for the rigat to depart from the refund 
procedure herein set forth. 

The A c t u a l  Cost Adjustment (ACA), on a dollar-per-Hci 
b ~ ? ~ l l S ,  which cmpemates for any p r w i o i u  over or  
undercollectlona of commodity gaa costa experienced 
by the C- through the operation of this gas 
cost recoverg procedure. The ACA shall be based 
on the tvslw months ended June 30th each year, with 
tho ACA factor to  be ln effoct for tuelve mntha 
be- September lrt of each gesr. 

The Balmcinq Adjustment (EA), on a dollar-por-Hcf 
basis, vhich compeneates for any under or mrercollec- 
tlons vhich have occurred a6 a result of prior adjust- 
-te. 

durLng the mQ7OrtlZ!g period plU8 interest 6t a C8t8 

Issued by: A. P. Bowmsa Vice Resldsnt Columbus, Ohio 
Name of Officer Title . Addre66 



Nineteenth RspiSed Sheat No. 81 
SupersCKling 

Eighteenth BaPirsd Sheet Ho. 81 - 
ILMBIA G A S  OF KENTUCKY, WC. P.S.C. Eg. so. 4 

SX-ANHIJAL GAS COST ADJUSl"T CLAUSE 
APPLICABLE TO BATE SCHEDULES GS, FI, IS AHD IUS 

MI-ANNIJAI, GAS COST ADJUSTMENT CLAUSE (Continued) 

BillFng 

The 08s Coat Becmerg (NE) shall be the  sum of the following campo- 
nmts  : 

OCR = B3C + EA + ACA + BA 
The GCB all be added t o  (or subtracted from) the taruf rates pre- 

scribed by the Comlssion Order on the C-ls latest rate cane and 
vfll be included in the W f  rates stated on each appllcable rate sheet 
in this W f .  

Defipitions 

For tke  gurpase of this tariff: 

(a) "Average expected cost" Is the cost of -6 supplies 
purchased during the latest 8wilable tuelve month 
period, includlag UNSOCI&ted  transportation md storage 
charges, w h i c h  rear l ta  from the appUc&tlon of rup 
pliers' rates cu.ment4 in effect, or reasonably 
erpected to  be Ln effect during the sml-annusl cal- 
endar period, less the demand coats t o  be recovered 
f r o m  all FI customers, dipidml by the  sales volumes 
for the latest available twelve mnth period. where 
the  calculatione require the ude of volumes uaed 
durlng a given period, and those volumes did not 

. e d s t  for a particular source for the entFre period, 
or the C o w  expect8 the volumes t o  change substan- 
tially, the Company rpay make appropriate adjutmmts 
Fn it8 calCulatlon8. Any adjuetnemte of thla type 
shall ba described Fn the Semi-Annual Oar Cost Adjuat- 
nmnt report. 

(b) QCB 18 the  @sa cost recovery rate and l a  the SUPL 
of the expected gaa cost companent plus the supplier 
r e M  adjustmemt plua the Actual Cost MJutment 
p l u  th. brlanclnq rdjustPlsnt, 1.0.)  ac8 = Ecc + 
RA + ACA + BA. 

(T) Cbanq. in Text 

DATE OF ISSUE: DATZ IQ?ECTIVC: 

1SSUed w: A. P. Vice President Columbus, Ohio 
Hame of Officer T i t l e  . Addrear 



Tenth BaPired Shest Eo. 82 
Superamllng 

Math -8Od ShWt Ma. 82 
C O ~ I A  GAS OF KIWTUGKY, IKC. 
I 

P.S.C. v o  No. 

SE24I-A"UAL GAS COST ADJUSTMENT CLAUSE 
APPLXCABLE TO RATE SCHEDULES OS, FI, IS AM) IUS 

I Definitions (Continued) 

( c )  " S s m i - m  calendar period" mema each of the tu0 
6- month period8 of ( 1 )  September tbrough February 
and (2) March through Auguat. 

(d) aBsportSng perlodm aemn the s i x  month a u c m t l n g  
period that ended approximately rorty ( 4 0 )  day0 prior 
to the flUng date of the updated gaa rscwery rated ,  
1.8.. the six months ended June 30th and December j l r t  
0.- par. 

Should any siqn+iFcaPt changs ln supplier rates occur,- the ~OPIPILI~ 
mSy apply t0 the RtblLc & m C O  C-EUiOU ?Or dll at- 0- Co6t 
Adjustrnsnt Clause In addition t o  the regular Sastl-krpual Oss Coat 
Adjustaunt Clause f l l lnga .  

OF ISSUE: DATE ETptcTXVEk 

. .  . . .  
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COLUMBIA OAS OF I s m r u C K x ,  m* 
SEEzI-AH#uAL GAS COST A D J U S M  CLAUSE 

Gas Cost Becoverg Rate EZfective September 1, 1986 

1 

2 
3 

8 
9 

10 

11 
12 

13 
14 
14 

D.to F i l a :  

Overall C m  to T a r l f f  Bates Effective 
Septemhr 1, 1986 

Rp8cted Dawnd Cost (EDC) psr Hcf 
(Appliaablo to Eat. Schedule E'S) 
(schedula Ho. 1, sheet 2)  

-(.0020) 

4 3333 

4.3840 

6 8458 

By: Y. u. Btlrchett, JP. 
Dirmtor of Eater 



Schedule No. 1 
Sheet 1 of 

9 Sbeste 

. 

Line 
lt0 . - 

1 
2 

S 

6 

7 

8 
9 

10 

11 
12 

13 

-. COLUMBIA OAS OF KR4TUCEy, ZSCC. 

SMZ-ANNUAL G M  COST ADJUST"T CLAUSE 

Determination of the Expected Gas Cost (EGC) Rate 
Eifect ive BO of September 1, 1986 Baaed on Volumes 

for the Rrelve Months Ended June 30, 1986, As Addusted 

Suppliers 
Total Bcpscted 

Gas Cost 
(1) 
t 

C O l m b L . .  CSS -6slOn C O r p o n t l a  
Zansa 1 and 3 (sheet 3)  74,708,864 

Other Sources (Sheet 4) 4,591,153 

C O r p a M t i a  (Sheet 5 )  3,355,773 

371 183 Citizen8 Berm Corporation (Shoet 6 )  

Appul4chian Warketlng Program (Sheet 7 )  855.302 

Total Purchased Oar Cost 

Less: Rate Schedule FI Cutontor Dsprand 

83,88 1,675 

Charge (Sheet 2)  480,082 

N e t  Rrrchassd O M  Coat 83,401,593 
Divided by: Xcf Sales for the Tuolve 

lbnthn ended June 30,  1986 1a,740,~16 Kcf 

O M  COBT 8ATr (aoC) "$4.4503 per Hcf 
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Line 
HO . - 

1 

2 
3 

4 

S 

6 

7 
8 

9 
10 

11 
12 
13 
14 
15 
16 

17 

18 
19 

1/ - 

2/ - 
a! 

Sch#dule Bo. 1 
shwt 4 

. 

Description 

An~ualized Ga6 Purchases fm "Other SourceI' 

TOTAL COST OF GAS FOECEASED FROM ""L SOURCES" 
(Llne 17 x l.OS1 B t u  ~t $2.044 per Dth) 

PurchSsSS 
(1 )  
Kcf 

15,698,34&' 

909 s w35 

98,508 

82,740 

2 , 137,166 

18,926,241 

15,179,13d' 
1,220,789 

98,508 

290,642 

2,137,166 

Conmtodi~ volu~ss purchased from Colrrmbla Gas Trarumission Corporation 
are mmcrlizmd to reflect tho love1 of purchaseu 
during the twolva lnanthm endlau Feb.ruarp 20, 1987. Thio .nnu&Uartion 
results ln a raduction ai Traamziasion purcbsses of 545,686 Dth and 
a corresponding increa6e 19 purcbasss from o t b f  suppLiars which a m  
priced a t  a much lmsr rata. 

Sse Sheet 8, Column 1 + C o l m  3 ,  hem-. 

"Other QOuTce8~ include: Citizens Resources Corpontion, ColuPlbia 
Gse T~ansmlstsion spot purchases, Columbia LHQ Corporation, Delhl 
Gas PipeUe Corporation, mrgy Marketing Ecehangs, Inc., Entrade 

Gas Harketing, Tennessee OM Corporation, Trane~~slcea Natural 
Gas Corporation, 3. Hamilton Gas & O i l ,  Wm. K63ULedY Gab, Tebco, mC., 
iwR Coxporntion, 8. 8. Pennlck, and Um. and Hary Clark. 

Columbia to bo &0 

C O m m t i O n ,  lplsnd Gas ColpPang, EO& -Carbon CoprPang, IImthOm 
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Schedule Ho. 1 

Sheet 5 

. 

Line 
NO. - 

1 
2 
3 
4 
5 

. 6  
7 
8 
9 

10 
11 
12 

13 

14 
15 

16 

17 
18 

RrrcbMes 
(1)  
k? 

- - 
118,461 
123,359 

120,937 
132,735 
95,363 
97 , 476 
86,606 

134,518 

1,283,049 Dth 

1,220,789 Mcf 
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5 
6 
7 
8 
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10 
11 
12 

13 
11 

15 
16 

Schedule Bo. 1 
Sheet 6 

. 
. 

COLUMBIA 0119 OF KENTUCKY, INC. 

D-ATIOH OF TKE COST OF GAS FURCEASED FROM CITIZEH8 
ENERQY CORPOIUUION FOR TBE TUELVE HQNTBS ENDED jrJHE 30, 7986 

Total Mef 

Total  D t h  (98,508 Hcf x l.OS1 Btu) 

TOTAL COST OF GAS RlRCEASEb I" CSTIZEEEB 
m Y  COBWBATIOH (Line 14 I $3.5852 per Dth) 

84,931 
(6,706) 

98,508 

103 , S z  



Schedule No. 1 
Sheet 7 

. 
. 

1 
2 
3 
4 
5 
6 
7 
8 
9 ro 

11 
12 

16 

58,324 
24.416 

ssiE 

303.wsm 
m.642 llcf 
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Sheet No. 2 
:OLUMBIA CAS OF KENTUCKY, IWC. P.S.C. Ey. No. 4 

CrmREHTLY EFFECTIVE BILLING BATE3 

? O l ~ O t r P C  
Plra t 2 Mcf per Month 
btart 48 Mcf m r  Month 
N e x t  150 Hcf per Hwth 
&l1 Over 200 Hcf per Honth 

ate Schedule PI 
Cutamer C h a r g a  

Kcf Volume in Cuatoprer 
Service Agreemant 

Conrrnodity charg0-U Volurae 

ate Schsdule IS 
Customer Charge 

ate Schedule IUS 
For all Volues I?oUvore~l 
..oh month 

Bass Bate 

-F- 

4.00 
10.00 

1.3040 
1.2740 
1.24bO 
1.2140 

100.00 

0 4330 

100 .oo 
0.4330 

0.1300 

Oaa, Cost 

nata 
BaCoWrrqr 

7 

4.0473 
4.04?3 
4.0473 
4 0473- 

6.8458 
4.0473 

4.0473 

4.0473 

(.I1701 

(. 1 170 1 

Total 

Rate 
Sllllzlg 

7 

4-00 
10,oo 

5.2343 
5.2043 
5-  1743 
5.7443 

100.00 

6.8458 
4 3633 

100.00 
4.3633 

4.0603 

/ The'Oa8 Cost RecOv6rg Bste, as o h m ,  io an Sdjustment 
per K c f  dster!alnsd in accordmcs ulth the "Sed-AMual 
Os. Cost Adjustsent Claw*" .I sot forth on ShtWtr 80 
through 84 of thlr tariff. 



Sheat No. 3 
COwRlBfA GAS OF KENTUCKY, IEC. P.S.C. NO. 4 r CURBENTLY EFFECTIVE BASE RATE LEvEts . 

Besldentlal - $4.00 per delivery paint per mnth 
Commercial or Industrial - $10.00 per delivery polst  per month 

comuloilitg charge 

F i r s t  2 Mcf per mnth 0 $1 -3040 per Mcf 
lext 48 Xcf per nonth 0 $1.2740 per Xcf 
Next 150 Mcf per month 0 $1.2440 per Mcf 
A l l  Over 200 Hcf per month 0 $1.2140 per Mcf 

MINIMUM " L Y  CBABL)E 

The Unlmm aanthly charge shall be the customr charge. 

PUBCBASED olls ADJusTMm 

The chnrgss set forth herein. exclwive of thoae pel't;alaing t o  
cuntolrsr chargdo, shall be subject to a Gas Cost Adjunbmnt as shovn 
an Page 2 of thl.6 tariff. 

I I l c A L ~ ~ o R u x  

ib. mkr ud mlnlmm cbrgt3 are r u b j e t  to Imxl -chi60 
?- w TU u ..t f e  OP mt Mo. 10, bnuio. 



Sheet No. 4 
OM OF KENTUCKY. INC. B.8.C. gY. NO. 4 

CURRENTLY EFFECTIVE BASE RATE LEVElS 
(ContFnued) 

$0.4330 D8r Mcf of a l l  dai ly  F i m  slzd Snterruptible volumes 
of g i i  deiivered hereunder each-billing mnth. 

In the e m t  Buyer shall desire to purch~e on any dag g88 ln 81ccess 
of B4yes1a specFtisd Xaximum D a i l y  Velum, Buyer shall Inform the 
Seller aad if the Seller is able to provide 6uch exce86 gns required 
by Buyer from its operations, Seller shall make such excess gas 
avallable at the copnnodity charge plus applicable gnu cost. 

If such exce86 gas cannot be made available to mer from QBUer's 
o m  operations, Seller mag comply with such request to the extent 
that excow gss is temporsrily available fron Seller's ga8 supplier, 
in order to provlde gas which othenrise would not be available. Such 
excess voluue take9 shal l  be paid for a t  Seller's suppller'e EX 
rate plus f ive  cents. 

On any day uhen Buyer has been notified to  Interrupt deliveries,  
mer may request exceas gas and to  the extent gae can be obtained 
from Seller's supplier, Buyer shall pay Seller's suppl ler~s  W rate 
plus f ive  cents for sll euch w l ~ s  taken uhlch yould othervise 
not be available. 

KKlmlux kfomRLY CHABOE 

The alnlma monthly charge ahal l  be the custo~r charge of $100.00 
plus the cu8-r demand charge based on the Buy6r'a Dal ly  Firm 
Volum time the avenge d-d rate. See Sheet 2. 

The ch.rgS6 set forth herein, exclusive of those p e r m  to cuatm- 
er charges, shall be subject to a One Ccat Adjustment ne shown on 
Pago 2 of this eariff. 

%tea may be subject to Industrial Boiler Fuel Rider. See Sheet No. 8. 



Sheet No. 4-A 
COLUHBXA GAS OF m c m ,  I N C .  ' P.S.C. IQ. No. 4 

CDRREHTLY EFFECTIVE BASE RATE LEVELS 
( Cone inued 1 . 

RATE SCHEDULE FI - FIRH AND RTE3MPTIBLE GAS SERVICE (Continued) 

LOCAL FRAHCEISE FEE OR TAX 

The mnthly bill to eustonera served under this rate schedule 
is subject to Local Franchise Fee or Tax as eet forth an Sheet 
No. 10, herein. 

0 



CmzREHTLp EFFECTIVE EASE BATE LEVEIS 
(Continued 1 . 

. 
UTE SCEIEMfLE IS - -1BLE GAS SERVICE 

Cuatuaer C h a r g e  

$100.00 per dellvery point per month 

c m t y  charge 
$0.4330 per Mcf of a11 volunss of 0.8 deliveral hereunder each 
bl lUng  wpth 

The mlalnmn monthly charge shall be the cuetumr charge. 

PUBCBASED olls AAmsTMmT 

The charges aet forth here-, exclusive of those portalnlng to 
Wtoner chacQB6, shsll be subject to 8 Gas Cost Adjustment a6 s h m  
OI) Page 2 Of tu8 tarFff. 

LOCAL FBAHCEISE FEE OR TAX 

The mthly bill to custoarers served &or tbis rate schedule is subject 
to Local Ranchire Fee or  T u  a8 set forth OD Sheet Bo. 10, hereia. 

*Bates aay be eubject to Industrial Bailer Fuel Bider. See Sheet No. 8. 



Sheet No. 6 
P.S.C. gY.  NO. 4 COLuplBIA QAS OF KENTUCKY, XNC. 

CURMKTLY EFFEXTIVZ BASE RATE LEVELS 
( Continued ) . 

UTE SCHEDm IUS-1 - IHTRASTATE UTILITY SERVICE 

BASE BATE* 

For a l l  gas delivered each month S.1300 per Hcf. 

lfI" m " L Y  CHABaE 

The khxlmm Daily Volume speci?ied ln the Sales Agreement wiltlplled 
$. 1300 pl- epplicable Qas C o s t .  

I "bsKDaAs-sT"T 
- . 

LOCAL FMHCEISE FEE OR TAX 

The aonthlg bill to mtossrs served under this r8te rohadule I 8  subject 
to Local Fraaahiae Pea or Tax  86 set forth on Sheet 100. 10, herein. 

*Utea rarg be rubj-t to Iudwtrial Boiler Prul Bidor. 8eo Shoot Yo. 8. 
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ATTAcaplELepIII 

ADJusI13prp TO BATE8 TO RePLECT THE TOYOTA PLAFT 
TO BZ R?CLDDED EFFECTIVE MAY 1, 1987 



. Attachment I11 
Sheet 1 of 

2 Sheet8 

Lipe 
NO. - 

1 

2 

3 
4 

5 
6 
7 

8 

9 

10 

11 

12 

- COLUWBIA GAS OF IIEHTDCKY, INC. 
ADJUSTED COST OF SWVICE APPLICABLE TO TOYOTA PROJECT 

Deecript Ion 

Coat of Semce 

Operation and Mainesnaace Expanaes 

~ e p r t ~ i s t i o n  m e  
(Depreciable P l a n t  $3,815,000 0 3.50%) 

Return 11.09s * 
(Gas Plant $3,815,000 less BeSerPS 
$133,525 0 11.09%) 

T a x e s  - Federal Income 

Taxes - State  Income 

TOTAL COST OF SEWICE 

&evenue-2’ 

Dsflciuncy 

13 Divided by: Mcf Sales lfomlll;ed 

14 
15 T a r i i l  &t.s et l&r 1, 1987 

Incrurro per Haf to be Reflected On 

Custoresr chuqe - -#. 
TFsesportartioP char 

($100 x 12 Xcmthm) $ 1,200.00 

($6.8458 I 12 mthm L 600 Mcf) 49 I 289.76 

(120,000 Hcf x t. F 1) 49,200 . 00 

133,525 

408,276 

164,39$’ 

27,9tsl/ 

734, 131 

99,690 

634,441 

20,293,3 21 Hcf 

t.0313 per Mcf 



Attachment III 
Sheet 2 

Line 
No. - 

1 

2 
3 
4 
5 

. 6  
7 
0 

- COLUMBIA GAS OF gEHToCKY, INC. 

CQIpLoTATIOH OF FEDERAL AHD STATE SNCOHE 
TAXFS AFPLICABLE TO TOYUTA PROJBCT 

Deacriptlon 

Federal  Income Tar 

T u  Met Inoora4 (Oar P l a n t  $3,a15,000 lers 

Less: Deductions for Income Tax 
Net Amaunt Subject t o  Tax 

Federal Ihcom T ~ I  

Beserve 3133,525 0 11.09%) 

465 ($192,985 e 
.85 185 1852 1 

S a t e  Ihc- Tax 

9 Tar Hot Income (Liae No. 2 above) 
10 Plw: Federa l  Incoae Tax (Line Mo. 6 a m )  
11 b 8 e :  Deduction for Incame Tax 
12 Net Amount Subject to Tax 

13 
14 
14 

- 1/ Income Dsduction far T u  Purposes 

TSX S t m t - L F r u  Peprscistia (flow-through) 
ACRS ?irst Y o u  hpreclation ($3,681,476 0 S.O%) 
Intsrwt on Debt 

Rate m e  $3,68 1,476 
~ s b t  a t i o  ($3,681 476 0 50.28%) 1,85 1,046 
RakdboQ Debt ($1,651,046 8.90%) 

Net Deduction ?or Xncoob T a x  

164.395 

406 , 276 
164,39541 



. 
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A rate per k f  s h a l l  be established by the Seller in drCd88 of the 
mthly mplmlsnt  Kcf casaadity charge aa a ta td l  in Sellerla most 
recent SSri-Annual Uas AdjuBtaent. The ?loor charge shall be the 
c l t y  char- plus tea c a t s  ( 1 0 ~ )  plus alloMncea for taxes. 

The ceiling price ehall be a t  a rate no greater thnn 150% of the 
applicable base rate plus gas coet under Buyei'a applicable rate 
scheaule. 

mior to eswbliebing the applicable rate for apy nonth, Seller vi11 
W d v  pricing infomation contained ~n Buyer's affidaoit. Seller 
ViU also inquire through existing indspendent BOUrcbd sbaut current 
local pricing of alternate fuel, and w i l l  w e  one or mora of the 
followlng publicetion8 to  a s s i s t  it Fn deternualng the mnthly rate: 
( 1 )  Plate's Oil Gram, (2)  Energy Ueer New6, (3 )  Oil D a i l y  and 
(4) Platt'a Bunkenrise. 

Seller will f i l e  the applicable rete and the current floor rate with 
the Comrniseion st least f ive  ( 5 )  days before bill-. 

Pursuant t o  the preceding paragraphe, any cuetomer m y ,  et any time, 
request that the rete be flexed. Homver, once the rate for a customer 
is flexed, the cuetomer must continue t o  pay the f l e x  r a t e  dstermFned 
by Columbia each month and m y  not opt  t o  revert t o  any other available 
tariff rate except; as provided belou. Prior t o  fillng any new tariff 
o r  change in tariff affecting this r a t e  schedule, Columbia will  poll 
each customer on this rate schedule in order to deternrine whether 
euch c ~ t o x ~ e r s  wish t o  pay the fixed rate,  the flexed rate or  sag 
other available or propaad rete. The only tune a customer lpay svitch 
Prom the f lex ible  rate t o  any other available o r  proposed rate is 
when the customer hsa elected t o  do so durlng the p o l l l s g  perlod, 
The svi tch will occur on the approved effective date o? the relevunt 
ta r i i fe .  

I 

&e sheet Eoe 86 for monthly charge. 

LOCAL ?BMCBISE FEE OR TAX 

The mnthly bill to cuatomera 8exmd under this rate 6chdule I s  aub- 
ject to Local Franchlee Fee or T u  a6 eet for th  on Sheet No. 10, here-. I *ht08 may be subdeot t o  Industrial Boiler -01 Rlder. 8eo Sheet No. 8. 

DATE OF fS8VC:  DATE lWlrEGTf9a;: 

Iasued by: A, P. Bomw Vice President Columbur. Ohio 
N-O or orricer Tl t l .  . Addross 



First Revised Sheet No. I 
Supersedil 

Original 8heet No. I 
P.S.C. By. No. COLUMBIA GAS OF K E N T U C ~ ,  INC. 

RATE SCHEDULE AFDS 
ALTERNATE FUEL DISPLACE4fE" SEBVICE 

GPPLICRBILITY 

See &set No. 33 for applicabllFty. 

AVAIIABX:LI'TY 

This rate schedule is available In the territory served by the Seller 
to any comerclal, industrial or uholesale Buyer having everage daily 
peak nonth usage of not lea6 thaa 50 Xcf, provided: 

(a) Buyer is currently purchasing natural gas iron the Seller 
under Sellerfs Os, FI ,  IS, or  IUS gate Schedules. 

(b) The capacity of the Sellerla f a c i l i t i e s  and the evailable 
gas supply are suificient t o  provide the ~ t l t i s r r  requested 
by the Buyer, sad 

(c) Buyer b e  submitted to the Seller (19 initial affidavit 
vhich pmvidas the following lnfonuation: 

H a m  and address at  which 8efPIce under thls 
rate echedule will be received, and 

Buyer h88 l a~ ta l l ed  operable capability for long 
ten u8e o? an alternate energy 8 o m e  other 
thaa No. 6 fuel oil and has made avallable to 
Seller the optZon of onsight FMpection of the 
alterrrate fuel fscllltLe8, and 

Buyorfa varitlcation that qas purchccsed under 
the rate schedule all be utillaed to roduce 
or ellslaate alterrut. energJr requirrmsntr, that 
ruoh prroharo would not IM =do u y  month 
of tho tom in the absence Qf thls rate schedule, 
and thnt such gas all not replace non-alternate 
energy requirewmta which would othenrise be 
purchased under Sellerfa applicable 05, PI, IS, 
Or Bate sChedule8, and 

(d)  -or subaits to Seller a scmthlp affldavlt on or before 
the fifth day of the current b i l l i n g  month providing 

[TI chsnge ln Text 
DATE OF ISSUE: DATE gPPECTfVB: 

(1 

( T  

I Iseued by: A. P. l3owm.n Vice President CO~unrbuE, Ohio 
Name Qfflcer Title . Address 



First Revised Sheet No. 86 
Superseding 

QrigLoal Sheet No. 86 
P.S.C. Q. No. 4 ~LUMBIA GAS OF KENTUCKY, INC.  

RATE SCHEDDLE AFDS 
ALTW#ATE FUEL DISPLACEMENT SEBVICE . ( Coat lnued 1 

AVUW\BILITY (Continued) 

(d) the folloving information t o  be wed for purposes of bi l l ing :  

(11 Prior billing manth'a usam of alternete fuel 
displactment serpice unless separately metered, 
and 

(2) Projected prices apd eatinrated us- of the mer's 
alternate fuel for the current b l l l l n g  period. 

CHABACTER OF SERVICE 

The KazImm Dsily Volume available  for Qellverp purauarrt t o  this 
rate schedule shaE not exceed Buyer's installed non-peakLng alternate 
fuel c a p a b i l l t g  and shall be vithin: 

(a)  The lirnits imposed by the curtailment and d s i l y  iatenvptlon 
provialons governing the othensise applicable Qs, P I ,  IS, 
or IUS Bate Schedules, or 

(b) Tho U t a  fmposed Buyer's effective dally volume 
entitlsaent under Seller'u othervise appllcrble OS, FI, 
IS, or IDS Bate Schedules. 

"IMun NONTELY C W E  

The mlnlnum monthly charge provision of the applicable rate schedules 
r e  in force snd effect. &ovrwr, v o l w s  dellvered under 
this rate schedule shall be combined with volums delivered under 
the applicable rate schedules for minirrnra b i l l  calculatlolr purposes. 

TPPUI 
7 

The tom of tho agreement for service under thir rate rchedulo sbl l  
be for a miaixm of one ysar and shall be autam~tically renewed each 
year ux~le68 urlttsn notice to terminate is given tho Buyor or 
Seller not lesa than a ix ty  (60 )  day6 prior to the expiration date 
of the contract. 

DATE OP I88Ut: W E E  C R t C T I V T :  

T) 

I 

Columbu8, Ohio ISOUS~ w: A. P. Bo- Vice president 
ptans of Off icsr Title ' Mdre68 



First Revised Sheet No. 87 
Superseding 

Orlginnl Sheet No. 87 
COLUMBIA GAS OF KENTUCICP, l X C *  P.S.C. gY.  NO. ' . 

BATE SCHEDULE AFDS 
ALTERNATE FUEL DISPLACBEHT SERVICE . (Continued) 

SPECIAL AM) CONDITIONS 

Separate Meter- 

Gee delivered hereunder except for oil burner pilot mag0 Shall not 
be used lnterchangeablg with gss supplied under any other schadule, 
and ehall be separately metered: provided, houbver, I f  is delivered 
to Buyer under sore than one rats schedule, at one location, and 
If separate metering of the Alternate Rae1 Displacement S6rpice portion 
of such deliveries is  not practicable, monthly volumes to be billed 
under the Qs, FI, IS, o r  IUS Bate Schedules and Alternate Puel D i s -  
placement Servlce Rate Schedule shnll be determined fm customer's 
mcmthlg affidavit ab required by Paragraph (a) of the Availabi l iW 
Ssctlan. 

In all cases where continuous operation of the Buyer'6 facLlltle8 
Is necessary, the Buyer shall provide and mintain staad-by equipnit, 
including fuel eupply for  operation thersof, In satisfactory operating 
condition and of sufficient capacity to pew% full intemption 
of the interruptible g w  supply. 

Keter readings shall be made nKmthlp. 

All General Term8 arrd Condition8 Qnd Rules and Begulatim applicable 
to Qs, PI, IS, or IUS Rate Schedules app4 to this rate schedule 
and are hereby Lncorporated herein. 

Seller re8eppdtJ the right, at le4 sols discretion, to reduce the 
quantities of QM requested by Buyer, to the artsat the Seller deter- 
mines that the quantities of gee requested by Buyer me iapalid or 
lnaccurrte. 



First Wvised Sheet No. 88 

Orioinal Shoot supra"d3 No. 8 
COLUZ4BU QAS OF XEVTUCXT, EJC. P.S.C. Ky. No. I 
I 

RATE SCHEDULE MlM 
ALTERMATE FDEL DISPWCEKENT SEBVICE 

(Continued 1 . 
For purposes: of adminiateripg provisions of the FI or IS Bate Schedulas 
relating to P e ~ l t y  for Frilure to Interrupt, Paywmts for Umuthorlsed 
Takes and AvsilablUtJI of Erceaa Oaa, volumes deldvereb under this 
rate acbedule will be cmbinsb vith voluntss delivered t o  Buyer under 
the 8ppLIcabl.e FI or  IS Bste Schedules. 

I O M d  by: A. P. Bovrrsn vice Presidsnt ColtpDkld, ohlo 
Hame of Officer Tit10 . M d F e S S  



, 

. 
. 



f i r d  Revised Sheet No. 7-1 
Superseding 

Second Revised Sheet No. 7-A 
C O L m I A  GAS OF gENTUCmr INC. P.S.C. gg. No. 4 

CDRRWILY EFFECTIVE RATE LEVELS 
( Contmued ) . 

RATE SCREDUI.3 DS - DELIVERY SCHEDULE 

APKICABILITY 

Throughout the territory aemed under this tariff. 

AVAILABILITY 

Thi8 rate schedule I 8  available to ury custamr throughout the 
territory 8emed by the Campany provlded: 

(a) Custowr ha6 executed a eontract with the Colppany 
for deliverg aellpice, and, 

(b) Cuetonter has sulmnitted dp affldavlt t o  the C Q k  
s t a t i n g  that delivery s e m c e  gau w l l l  be used 
as a replacement lor 811 alternate supply aource 
only end will not be used to reduce i t 6  purchase 
of Compang-provided gas, or custonter hne submitted 
an affidavit t o  the Compsny ststlug that dellvery 
service gas will be used to  avoid a plant shut do^ 
or relocation or i r r  necesearp to expsad fscllltles. 

Forty one cents (41.04) per Mcf for all g a m  delivered eaah b i l l -  
m t h .  

When a eustoMlr can demzmtrate to the Cornpang that e lower rets 
Fa necessary to mot coqmtltlon from UL a l tonuto  energy supplier, 
Columbt. may tma8gort qu at a rate lower than 414 per Xcf. Columbia 
may also, after receiving prior approwl from the Kentucky Public 
SerPice C ~ e s I o n ,  transport gsa at  8 rate lower than 414 per Mcf 
uhere the wtomr has demoestrsted that i t 8  only alternative wwld 
be 8 shutdown or relocatlon of facilities, or that the lower rate 
is aecessary to expad faclUtiea. 

C o l ~ b l a  may also transport gas to a cuetoner at a rate greater than 
416 per Kcf if such rate renal.nn competitive vith the price of energy 
from alternate energy supplierm. In no event shall tho tnarportatlon 
rats oxar+b 61.54 per Maf. 

DATE OF ISSUE: DATE EFPECTIVE: 



O r i a i n e l  Sheet No. 7-A1 - 
COWIHBIA GAS OF KENTUCKY, INC. P.S.C. 0. wo. 4 

I 

I EFFECTIVE RATE LEVEIS 
(Continued ) . 

. - RATE (Continued) 

Pureuant t o  the preceding psragraphs, eny cuatorner may, at aIU' time, 
requeclt that the transportation rate be flexed. Hotfever, once the 
transportation rate for a custome~r l a  flexed, the customer muat 
continue to pay the flex rate determined by Columbia each month and 
may not opt to revert to the fixed 416 per Hcf rate except a8 provlded 
below. Pr ior  to the fiLing of any new tariff or change in tariff 
affecting gae traneportation, Columbia will poll each customer on 
thie rste schedule In order to determine whether such cuatomers wish 
t o  pay the fixed tramportation rate, the flexible transportation 
rate or any other aveihble or propoaed tmn8port8tiOn rate. The 
only tFme a cuetomer a8y switch from the flexible rate t o  any other 
available or proposed rate is uhen the customsr has elected to do 
a0 during the polling period. The svltch all occur on the appl.ovsb 
effective date of the relevant tarlffs. 

RULES AHD REOULATIONS 

A l l  other tariff provi6lons applicable to Rate Schedules 08, FI, 

rate schedule, a h d l  govern, uhere applicable, the supply of gas 
aerPlce under thls rate achedule. 

18, a d .  ms, uhlch (PO not ~COn8i8tent vith the p r O V i 8 i O I l 8  Of this 

DATB OF ISSUE: DATE KF'FECTTVE: 



. 
. 
COUJMBIA GAS OF gEbTT1JCXY, Iloc. 

CASE SO. 9554 



.irst Revised Sheet No. 59 
Superseding 

Original Sheet No. 59 
COLUHBIA G A S  OF m C g P ,  MC. P.S.C. lsy. No. 4 
I 

BATE SCHEDULE FI . (Continued) 

. 
AVAILABILI!ff OF EXCESS GAS 

The availability of, and the rates for, excecm gas M e r  this rate schedule 
are atuted on the currant4 effective Sheet 4 of this tariff and are hereby 
incorporated i n t o  thls rate schedule. I 
06s sold under this rate schedule aad rates as prescrlbsd herein are subject 
to a Purchased Gas Adjustnrent as stated 011 currently effective Sheet Nos. 80 
through 84 of thla tariff vhich w e  hereby lacorprated into thls rate 
schedule. 

R%EbppTrym 

Seller will rmpose a Ru-entry F e e  for any FI cw-r vba has terminated 
ssrvlce and viehes to reestablish serpice -thin twelve months of 
temlmtlon.  The Be-entry Fee will be -valent t o  the charges Seller 
FnCwTed neceesary t o  make flsm service available t o  the mer. Upon 
ah- O f  (load CbUdO, Seller msg Waive this fee. 

&fer to Section 2 of the General Tern snd Canditions. I 
All the oSner8l Toma and Conditioas are applicable t o  thl6 rate schedule 
and are hereby mmde a part hersof . 

DATE OF ISSW: DATE mgcm: 

Issued by: A. P. Bowaan Vice President C O l ~ t n l a ,  Ohio 
N ~ B  or Officer T i t l e  . Address 



JOINT E X H I B I T  2 

. F I L E D  
OCT 2 4 1986 

PU6LlC SERVlC€ 

-. COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: COMMISSION 

NOTICE OF ADJUSTMENT OF RATES OF ) CASE NO. 9 5 5 4  
COLUMBIA GAS OF KENTUCKY, I N .  ) 

ADDENDUM TO J O I N T  STIPULATION AND RECOMMENDATION 

The parties to this proceeding have signed and filed a Joint 

Stipulation and Recommendation. I t  i s  the  intent  of the  parties  

to this proceeding to express their agreement on a mutually 

s a t i s f a c t o r y  resolution of an additfonal matter not addressed by 

t h e  Joint S t ipu la t ion  and Recaarmendation. 

Adoption of the J o i n t  S t ipu la t ion  and Recommendation w i l l  

o l i a f n a t e  the need for further hearing i n  t h i s  case, and the n e e d  

for briefing. As 8 temult, tho Comimslon may wall be ab10 tp 

is8ur an order w h i c h  vi11 amble Columbia to put i t 8  adjueted 

ratam i n t o  eZf.ct prior to 0.c-r 7 ,  1986, which 1s the 

axpiratfan of tho mwpmnmion period. 

Thrroform, tho partioa agroo and recolpraend that  tho Cosmis- 

slon should proaptly issue its ordor authorizing Columbia to  

charge the adjuatbd rates contained i n  the Joint  St ipulat ion and 

Recaamendation prior  to Occanber 7 ,  1986. P l a c i n g  the adjusted 

rates i n t o  effect prior to December 7 ,  1986 w i l l  result  i n  an 

earlier reduction of rate.  to Columbia' I cumtomor.. 



AGREED, t h i s  day of OCtobe, 1986. 

On behalf of Columbia Gas 
of Kentucky, Inc. 

On behalf of &e Attorney 
General for the Cornonwealth 
of Kmntucky 

Od behalf of GTE Products 
Corporation 

EDWARD W. GARDIER 
On behalf of the Lexington- 

Fayette  Urban County Governmsnt 

On behalf of Tbyota Motor 
Manufacturing-, U.S.A., fm.  

- 2 -  


